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Health expenditure vs GDP

Figure 2: Core Crown health expenditure per capita and GDP per capita, indexed real
growth, 1950-2011
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Cancer treatments added
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Subsidy per Tablet

Average subsidy for Simvastatin 40mg Tablet

$3.00

Zocor (Merck Sharp & Dohme)
$2.55 per tablet

$2.50

Agreement with Merck,Sharp & Dohme.

$2.00 Agreed price reduction. Zocor de;listed anc! Lipex price reduced.
$0.8 (25% reduction) $0.6 (25% rpduction)
Agreed price reduction Listed SimvaRex (Rex Medical)
$1.50 on Zocor. . Widened access to Simvastatin. ) )
$4.07 (58% reductio Listed Lipex (Merck Sharp & Dohme) A_rrow—SlmV‘_a Listed. _
Lipex and Simvarex reference priced
to Arrow-Simva

$1.00

$0.50

Accept Arrow tender bid.
$0.035 (41% reduction)
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$0.059 (91% reduction)
Arrow-Simva sole supply.

Cumulative
reduction
99%
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Average subsidy for Omeprazole 20mg Capsule

$3.50
Omeprazole reference
Losec (AstraZeneca) priced to other proton
ump inhibitors (PPIs).
s3.00 |f8°Pertablet BRI (135 raducton)
$2.50 Reference pricing adjusted Cumulative
and widened access to Omeprazole. reduction
o $1.82 (22% reduction) 999,
2 ) .
.. . Listed Dr Reddy's Losec reference priced to
§$2.00 Reference pricing al_djusted. Omeprazole (D)r( Reddys) other PPIs
O $1.08 (41% reduction) and Omezol (Mylan) $0.1 (88% reduction)
2 Multiple subsidy levels
25 Agreed price reduction.
S . Sole supply to
1.50
§ $ $0.83 (33% reduction) Doctor Reddys.
7
$1.00
Accept Mylan tender bid.
$0.042 (58% reduction)
$0.50
$000 . : . . . . . . .
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International comparisons

Drug prices in select OECD countries

Prices for 30 most commonly

prescribed drugs, 2006-07
{U.S. set 1.00)
Brand nama Generic Owerall

Australia 0.40 2.57 0.49
Canada 0.4 1.78 077
France 032 2.85 0.44
Germany 043 3.99 0.76
Metherlands 0.39

Switzerland 311 063
United Kingdom 046 1.75 0.51
United States 1.00 1.00 1.00
Median (countries shown) 0.43 1.96 0.51

9 Spurce: Analysis by G. Anderson of IMS Health data.
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PHARMAC’s long-term impact
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Subsidy, Volume, Mix and Price Indices
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New medicine investments

Number of investment decisions
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The funding process

Step 1: Receipt of Proposals _ _
Consider evidence

Step 2: Medical Advice — PTAC

Step 3: Economic Assessment

Step 4: Prioritisation for funding Assess relative value
Step 5: Negotiation

Step 6: Consultation

Step 7: Decision

| Outcome
Step 8: Implementation
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Fictional example of use of cost utility analysis

Dragon Pox

Hand cancer

Foot Cancer
MacGregor s Sydrome
Mail Cancer

Diabetes

Adult onset dispepsia
Dermatemeculitis
Blacktrump virus
Arthritis

Colloidal silver poisoning
Aguasol poisoning
Diseasemaker's Croup

Winemakers disease

Worse <-- Cost Effectiveness --- Better
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Ranking of Proposals

A example of our Options For Investment list (with fictional proposals), with a
budget for investment of $7 million this year. Clearly shows the opportunity
cost of every decision

Proposal Indication p':Iﬁify %%jlg:% expeirgggseal(ﬁm ;(upn;%a:&vree
Fantasticol Lupus High (2400_-18000) $80.000
Colomab cancer | Medium (ig:gg) $5,000,000
Rheumatol ;Cilrjmatlc High (218) $1.000,000
Typhoid vaccine Rg:;ig on High (2%(2)) $530,000
Vinedronate Arthritis High (ﬁg) $1,200,000
Metogrel ACS Medium (ﬁg) $620,000
Tagagliptin Diabetes Low (04280) $500.000

PHARMAC

newzealand.govt.nz t Agency




Effect of biosimilar competition on NZ GCSF market
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Contact

Steffan Crausaz
Chief Executive — PHARMAC

steffan.crausaz@pharmac.qovt.nz

Www.pharmac.qovt.nz
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